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Continuing Reportage on OECD Meeting in Paris 


Japanese Trade Viinister's Speech 
OW 130947 Tokyo KYODO in English 0935 GMT 13 May 87 


[Text] Paris, May 13 Kyodo — Hajime Tamura, Japan's minister 
of international trade and industry, Wednesday called for imple- 
mentation of global economic structural adjustments to create 
new growth and improve the world’s balance of trade. 


Tamura delivered his speech on a comprehensive approach to 
structural adjustments on the second day of the 26th ministerial! 
meeting of the Organization for Economic Cooperation and 
Development (OECD), being held in Paris. Japan is now tackling 
“voluntarily and positively” the problem of restructuring its 
partners following the mounting trade imbalance of recent years, 
Tamura said. 


He pointed out that “drastic structural adjustments” have been 


tiveness because of the yen's sharp advance since september, 
1985. The nation’s coal mining industry has been urged to reduce 
its supply capacity from the present 20 million tons annually to 
10 million tons by fiscal 1991. Steel makers also plan to scrap six 
of 34 blast furnaces and to cut its work force of 140,000 persons 
by 40,000 in the next four years, he said. 


Farm Protectionism Reduced 
OW1 31313 Tokyo KYODO in English 1301 GMT 13 May 87 


'Text] Paris, May 13 Kyodo — A report of the Organization for 
Economic Cooperation and Development (OECD) Wednesday 
proposed that OECD member countries reduce agriculture pro- 
tectionist measures in a gradual and balanced way. The general 
report on farm trade, prepared by OECD Secretary General 
Jean-Claude Paye, was submitted to the 26th annua! ministerial 
meeting along with a set of individual reports which reviewed 
respective farm policies of member nations. 


A separate report on Japan's agricultural policies said the world's 
biggest food importer is taking highly interventionist steps on 
major farm products such as rice, milk products, beef, citrus, 
wheat and sugar. 


According to the general report, the current worldwide glut of 
agricultural products, is the result of member country's protec- 
tionist policies on behalf of domestic producers. The overall 
report is expected to provide basic materials for discussions at the 
Venice sum mit of the West's seven industrialized nations — the 
US., Britain, West Germany, Japan, France, Italy and Canada 
— set for early June. 


The repert indicated the general high level of protectionism 
among member nations and urged them to cut agricultural 
subsidies, which would lead to a reduction of farm commodity 
production together with an increase in consumptian. 
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Meanwhile, the OECD Secretariat also submitted to the ministe- 
rial council a report on structural adjustments, calling for the 
introduction of market mechanisms to eliminate protectionist 
measures in a wide range of fields including agriculture, industry, 
trade and finance. It also stressed the need to promote privat- 
ization of public-sector companies and deregulation of the public 
sector to heighten economic vigor and encourage technological 
innovations. 


Meeting Eads, ( ommunique Issued 
OW 131444 Tokyo KYODO in English 1433 GMT 13 May 87 


[Text] Paris, May 13 Kyodo — Ministers from 24 advanced 
Western nations of the Organization for Economic Cooperation 
and Development ‘OECD) reached a consensus wednesday that 
the United Stats, West Germany and Japan should coorclinatc 
their macroeconomic policies to rectify the mounting trade 
imbalance in an effort to sustain world economic growth. 


The common understanding which came at the 26th ministerial 
meeting was announced Wednesday in a communique released 
at the end of the two-day session in the French capital. 


The communique urged OECD member countries to take neces- 
sary measures to carry out the Louvre accord in order to achieve 
stability of foreign exchange rates reached at a meeting of six 
major Western industrialized nations — the U S., Britain, West 
Germany, France, Japan and Canada — in Paris last February. 


According to the ministerial declaration, Japan pledged to imple- 
ment a new package of economic stimulative measures, including 
a 5 trillion yen supplemental budget for fiscal 1987 which began 
in March, to expand domestic demand and promote market- 
opening measures. The package incorporates an economic aid 
plan for recycling more than 20 billion dollars to the Third World 
nations through “untied loans” in the next three years. West 
Germany was also requested to encourage domestic demand by 
reducing taxes while the U.S. vowed to make efforts to cut its 
huge budget deficit, it said. 


The OECD menver ministers also reached an agreement to cut 
their protectionist farm programs on behalf of domestic produc- 
ers in order to eliminate the worldwide glut of agricultural 
products. 


In a move to interrupt trade protectionism, the ministers renewed 
their commitment to promote the Uruguay round of multilateral 
trade talks, as declared in Punta del Este, Uruguay, in Septem- 
ber, 1986, according to the communique. 


‘Text’ of Communique 
OW1 31658 Tokyo KYODO in English 1651 GMT 13 May 87 


[Text] Paris, May 12 Kyodo — Following is the text of a 
communique issued at the end of a two-day ministerial meeting 
of the Organization for Economic Cooperation and Development 
(OECD) in Paris Wednesday. 
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The council of the OECD met on 12th and 1 3th May at ministe- 
rial level. The meeting was chaired by Dr. Martin Bangemann. 
federal minister of economics of Federal Republic of Germany 
The vice-chairmen were Mr. Uffe Eliemann-Jensen, minister for 
foreign affairs, and Mr. Palle Simonsen, minister of finance, of 
Denmark; and Mr. Roger Douglas, minister of finance of New 
Zealand. On the fortieth anniversary of his Harvard speech. the 
council paid tribute to the vision of international cooperation 
framed by General George C. Marshall. 


|. Improving growth prospects 


2). The economic strategy of the OECD countries has over recent 
years, brought inflation down to its lowest level for a generation. 
at the same time maintaining positive growth rates. The long- 
term effort must be pursued, taking account of developments, in 
order to strengthen the prospects for stable and sustainable 
growth: to reduce substantially the levels of unemployment -- 
unacceptably high almost everywhere; to correct the massive 
current account irmbalances of the major countries, to consolidate 
the improvement in exchange rate configurations while achieving 
greater “tability; and to improve the economic performance of 
developing countries. The first and foremost contribution that the 
OECD countries can make to world prosperity is to foster vigor- 
ous economies in an open multilateral trading system 


3. In order to achieve these objectives, ministers agree upon the 
following wide-ranging and mutually reinforcing actions They 
are based on a common will to use to the full the possibilities of 
international co-operation and to exploit for the best the interac- 
tions between macro-economic and structural adjustment poli- 
cres. Improved policies in both fields are interrelated elements in 
the strategy for stronger growth of output and employment. Both 
are essential. Macro-economic policies stabilize expectations, 
build confidence for the medium-term and strengthen growth 
prospects. Micro-economic policies create a more dynamic and 
responsive environment, in which growth and adjustment forces 
are stronger and macro-economic policies are more ef‘ective 


4. Macro-economic policies must respond simultaneously to .hree 
needs: maintaining medium-term orientations which contribute 
to the stability of expectations and building confidence, unwind- 
ing the present exceptionally large external imbalances of the 
major countries; exphating to the full the potential for non- 
inflationary growth and thus for stronger job creation. Interna- 
tional complementarity and compatibility of policies are essential 
in order that adjustment takes place in the perspective of growth 
and of exchange rate stability. Each country must make its 
contribution to the collective effort. In particular, the effective 
implementation of the commitments in the ‘Louvre agreement,’ 
together with those in the recent communique of the group of 
seven countries, shall be achieved quickly. M »mber countries wil! 
reinforce their co-operation, continue to review the policy 
requirements of the situation and introduce further measures as 
necessary. 


5. Monetary policies, supported by fisca! policies, should remain 
geared towards growth of monetary aggregates and maintenance 
of financial market conditions consistent with low inflation obyec- 
tives and real growth potential; they should also contribute to the 
orderly behaviour of exchange rates. In view of the outlook for 


INTERNATIONAL AFFAIRS 


low inflation in many countries, a further decline of interest rates 
in these countries — in particular a market-led decline of long- 
term rates — would be helpful. 


6. Since the possibilsties for monetary policy, by itself, to improve 
prospects are limited, these need to be enhanced by further action 
on the fiscal front. 


7. In the United States, the process of reducing the federal budget 
deficit — which is coming down from $.2 percent of GNP in 1986 
to less than 4 percent in 1987 — must and will continue in the 
years ahead Holding firm to this course is essential for external 
and domestic reasons. The confidence of economic agents, in the 
United States and elsewhere, depends heavily upon it; so do, 
consequently, the sound economic activity with an adequate flow 
of funds into productive investment, and resistance to protection- 
ist temptations. These highly beneficial effects of reducing the 
federal budget deficits should over time outweigh any short-term 
damping effect in the United States. Exchange rate changes have 
improved the cost competitiveness of us products and are having 
a positive effects on next exports 


8. For Japan the objective is to achieve stronger growth with 
domestic demand increasing more rapidly than output, accom- 
pamed by a rapid growth in imports, consistent with the substan- 
tial terms of trade gains which have taken place. The 
reaffirmation by the Japanese Gov°rnment of its intention to 
further improve access to its domestic markets for foreign goods 
and services is also welcome. The Japanese authorities will take 
further substantial fiscal and other measuves to strengthen the 
growth of domestic demand. This will not prejudice medium- 
term budgetary objectives of the central government. In this 
regard, it to be noted that the recently announced Japanese 
initiative to expand domestic demand is part of the far-reaching 
longer-term effort to reorent the Japanese economy. 


9. In Germany, also, the growth of domestic demand, and par- 
ticularly of private investment, must exceed substantially the 
growth of potential output. In order to support growth and 
external adjustment, the German Government has already 
announced that some scheduled tax cuts will be accelerated to 
Ist January 1988 and a broader tax reform will be implemented 
in 1990. This will have a favourable influence on investment. In 
addition, further measures of structural adjustment, including 
reduction of subsidies, will be implemented. Taken together, 
these actions will contribute to an increase of the general budget 
deficit relative to GNP between now and 1990. Fiscal prudence 
over recent years per>—ts this kind of action. Should there be a 
serious risk to the sustained expansion of domestic demand, 
especially private investment, the medium-term strategy for 
growth and higher employment would be adjusted as a con- 


sequence 


10. Other countries with substantial current account surpluses 
should also take appropriate action to encourage domestic 
demand growth relative to sustainable output. 


11. Some countries face tight constraints insofar as fiscal policy 
is concerned. For countries which have large budget deficits, 
priority must continue to be given to correcting them. There are 
a few countries in Europe, however, where budget deficits are not 
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large but where current account considerations constrain policy. 
Scope for fiscal action on the part of these countrics would be 
increased and growth prospects improved if demand strength- 
ened in their major trading partners. In this latter respect, and 
as an example, a co-operative economic strategy of the EEC 
countries could take advantage of their interdependence and be 
accompanied by other European countries. 


111. Structural adjustment policies [pumbering as received] 


12. Ministers welcome the report on structural adjustment and 
_economic performance. Despite progress in recent years, OECD 
economies are still hampered by major distortions 27d rigidities. 
These compound current macro-economic problems and retard 
growth. Increasing competition in product markets, responsive- 
ness in factor markets and effectiveness in the public sector will 
contribute significantly to growth potential in all countries. 
Priorities in reforming structural policies will vary in individual 
tional requirements. It is thus essential that concerted action be 
guided by common principles. To ensure the greatest gains from 
reform, action must be broad, bold, sustained and, to the extent 
of such action will emerge mainly in the medium term. Imple- 
mentation now, by expanding opportunities and bolstering con- 
fidence about the future, will underpin present efforts to 
strengthen non-inflationary growth and to reduce unemploy- 
ment. Successful structural adjustment can simultancously 
increase fairness and offer improving opportunities for all. 
Increasing social dialogue is an integra! part of this process. 


13. Industrial subsidies, to the extent they are a source of 
domestic and international distortions and an impediment to 
structural adjustment, should be reduced. The work on industria! 
subsidies initiated by the organization 1s, therefore, to be encour- 
aged and pursued actively. 


14. The conclusions drawn by the economic policy committee on 
the report on structural adjustment were endorsed and will guide 
action in the forthcoming years. The secretary-general is 
requested to report, at appropriate intervals, on the work of the 
organizations on micro-economic and structural issues at subse- 
quent meetings of the council at ministerial level. 


15. International trade provides, through competition, the most 
powerful means of promoting economic efficiency and growth. 
Measures which impede or distort the functioning of interna- 
tional markets tend to impair structural adjustment, preserve 
outdated economic structures, damage consumer interests, 
weaken incentives for efficient investment and thus hinder eco- 
nomic growth. Therefore, it is of paramount importance to 
reverse recent trends towards restrictive trade measures, notably 
of a bilateral or a discriminatory nature, and to act with deter- 
mination to strengthen and extend ‘he open multilateral trading 
system. The OECD will intensify its monitoring of the various 
aspects of trade policies. 


16. The Uruguay round presents a umique opportunity to create 
an improved framework for trade in the 1990s and beyond. It is 
essential to ensure that renewed signs of protectionism and 
conflict management on a bilateral basis sould not be allowed 
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to undermine confidence in the Punta del Este declaration or in 
determination of their countries to resist these trends and to work 
for rapid, sustained and substantive progress in the negotiations 
towerds a balanced global result which would be of benefit to all, 
prove this determina‘ion by tabling in the coming months com- 
prehensive proposals covering the various fields of the nego 
tuations, hy cacrying out the standstill and rollback commitments 
they have entered into and by oppoung domestic protectionist 
pressures. In keeping with the Punta de! Este declaration, min- 
isters reaffirmed that the conduct and the implementation of the 
outcome of the negotiations shall be treated as parts of a single 
undertaking. However, agreements reached at an carly stage 
may be implemented on a provisional or a definitive basis by 


18. Ministers welcome the agreement recently reached by the 
participants in the arrangement on guidelines for officially sup- 
ported export credits in response to directives from the 1984 and 
1985 meetings of the council of the OECD at ministenal level 
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a concericd reform of agricultural policies will be implemented 
sn a balanced manner. 


21. Reform will be based on the following principles: 


a The long-term objective is to allow market signals to influence 
by way of a progressive and concerted reduction of agricultural! 
support, as well as by all other appropriate means, the orientation 
of agricultural production; this will bring about a better alloca- 
tion of resources which will benefit consumers and the economy 
im general 


b. In pursuing the long-term objective of agricultural reform. 
consideration may be given to social and other concerns, such as 
food security, emviromment protection or overall employment. 
which are not purely economic. The progressive correction of 
polices to achieve tine long-term objective will require time, it is 
all the more necessary that aus correction be started without 
delay 


c. The most pressing need »\ to avoid further deterioration of 
present market imbalances It is necessary 


- on the demand side, to umprove prospects as much as possible 
inside as well as outside the oecd area. 

- on the supply side, to mplement measures which. by reducing 
guaranteed prices and cher types of production incentives, by 
imposing quantitative production restrictions, or by other means, 
will prevent an increase in excess supply. 


d When production restrictions are imposed or productive farm- 
ing resources withdrawn by administrative decision, these steps 
should be taken in such a way as to minimize possible economic 
distortions and should be concerved and implemented in such a 
way as to permit better functioning of markei mechanisms. 


e Rather than being provided through price guarantees or other 
measures linked to production or to factors of production. farm 
income support should. as appropriate, be sought through direct 
income support This approach would be particularly well suited 
to meeting the needs of, amongst others, low-income farmers, 
those in particularly disadvantaged regions, or those affected by 
structural adjustment in agriculture. 


f The adjustment of the agricultural sector will be facilitated if 
it ts supported by comprehensive policies for the development of 
various activities in rural areas. Farmers and their families will 
thus be helped to find supplementary or alternative income 


g 'n implementing the above principles governments retain 
flexibility in the choice of the means necersary for the fulfilment 
of their commitments. 


22. The Uruguay round is of decisive importance. The ministerial 
declaration of Punta del Este and its objectives provide for the 
improvement of market access and the reduction of trade barners 
in agriculture and will furnish a framework for most of the 
measures necessary to give effect to the principles for agricultural 
reform agreed up.n by OECD ministers, including a progressive 
reduction of assistance to and protection of agriculture on a 
multi-country and multi-commodity basis As agreed in para- 
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graph 16, the Uruguay round negotiating proposals tabled over 
the coming months in this as in other fields. In the Uruguay round 
appropriate account should be taken of actions made unilaterally 
[paragraph as received) 


23. In order to permit a de-cscalation of present tensions and 
thereby enhance prospects for the earliest possible progress in the 
Uruguay round as a whole, OCD governments will carry out 
which would result in stimulating production in surplus agricul- 
tural coramodities and in isolating the domestic market further 
bly in disposing of surplus stocks and refrain from confron- 
tationa! and destabilizing trade practices. 


24 Agricultura! reform is not solely in the interests of member 
will benefit from a recovery on world markets Developing coun- 
tries which are umporters of agricultural produce will be encour- 
aged to base their economic development on more solid ground. 
by strengthening their own farm sector 


25. Agricultural reform poses vast and difficult problems for 
member countries Strengthened international cooperation is 
needed to overcome these problems The OECD will continue to 
contribute to their solution by deepening further its work. »y 
updating and improving the analytical tools it has begun to 
develop and which will prove particularly valuable in many 
respects, by monitoring the implementation of the various actions 
and principles listed above The secretary-genera! is asked to 
submit a progress report to the council at ministerial level in 
{9R8 


Financial Markets 


26. The process of liberalization in financial markets an 1 .inan- 
cial institutions must continue. in order to secure the clear 
benefits deriving from this process and to ensure \_¢ viability and 
stability of these markets, efforts will be intensified in the 
appropriate fora with a view to increasing compatibility and 
convergence of policies regarding prudentia! supervision of these 


Tax Reform 


27. Most OECD countries have undertaken or are considering 
mayor tax reforms. Well-constructed tax reform can considerably 
enhance performance at both macro and micro-econmic levels 
Tax reform should focus on simplicity, equity and reducing 
distortions affecting incentives to work, save and invest The 
competent bodies of the organizations will actively contribute to 
reflection on tax reforms in member countnes and consider the 
best means of achieving them wich due respect given to interna- 
thona! aspects. 


Technological Change 


28 The development and diffusion of technology 1s central to the 
growth of output, employment and living standards The process 
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of technological change provides opportunities that must be 


9 In view of the senousness of unemployment problems in most 


countnes, three areas of socio-economic reform are particularly 
important - all involve, in varying degrees, the private sector and 
the social partners as we!) os governments. First, there is « 
pressing need in many cour <> (o improve the quality of educa- 


are given not only income support but also — especially through 
training — opportunities and incentives to get back into work or 
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diversification of sources of primary energy particularly those 
used sn the generation of electricity, the promotion of free and 
open trade in energy, measures to respond to an interruption in 
ov) suppises, and due recognition of environmenta! concerns 


IV. Relations With Developing Countries [numbering as 
received} 


both domestic and foreign The wide range of developing coun. 
tries presently umplementirg economic policy reforms to estab- 
lish a sound developmen: process must be supported and 


| 
r 
: 
i 
: 
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The volume and forms of ad must be commensurate with the 
growing requirements of policy reform programmes and broader 
development efforts The new DAC guiding principles for usung 
ard to support improved development polhoes and programmes 
and strengthening aid coordination e:th developing countrnes are 
weicomed 


37 Commodity-dependent developing countries face difficult 
problems in view of the outlook for many commodities. An 
acceleration in world growth would improve th: prospec “ts for 
these countries New efforts should be made © diversify ther 
econormes and to address the structural and development dimen- 
sions of commodity dependence Action to remove measures 
dustortong trade in commodities orl] make an important contribu- 
ton to export prospects for commodity -dependent developing 
countnes 


38. UNCTAD VII provides an opportunity to discuss with 
developing countnes the major problems and policy issues in the 
global economy with a new to promoting Common perceptions 
and effective polices for trade and development 


Aé 
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Further Details on Mock's Foreign Policy Speech 
AU131313 Vienna WIENER ZEITUNG in German 
12 May 87 pp i. 3 


{Excerpts} At Vienna's Hofburg Palace yesterday Vice Chancel- 
lor Dr. Alows Mock began his “foreign policy statement” with a 
plea for an open foreign policy understood by the citizens. 
Subsequently. there followed an extensive presentation of Aus- 
tria’s new European policy, statements on policy vis-a-vis 
neighboring states, on cultural policy abroad. on the Middle East. 
and on futwre prospects [passage omitted} 


Mock mentioned the pioneering function of Austrna’s East Euro- 
pean policy. particularly the exemplary positive relationship with 
Hungary “The signals we are now recerving from Eastern Eur- 


CSCE follow-up meeting in Vienna, which would resuit in genu- 
ine advantages for the citizens of this continent 


Ha 
af 
tes 
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boresgn Minester Receives Polish ( counterpart 
AU 131630 Vienna DIE PRESSE in German 
13 May 87 p 2 


[Burkhard Bischof report “Intensive Round of Talks Between 
Vienna and Warsaw”) 
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sified Chanceiler Vranstzky « expected to travel to Warsae in 
September and a visit to Poland by Foreagn Minister Mock oi!! 
reportedly take place carly next year 


According to information from the Foreign Ministry. the subject 
of abolishing mandatory visas betwren Poland and Austria was 
not broached at the Mock-Orzech.ski meeting Both sdes 
strrased, however, that the recovery of the Polish economy 
expected as a result of the planned reforms will have a posriive 
affect on Polst Austrian economic relations 


minister gave a rather positive assessment of the role of the 
Cathohc Church and of private agrculture in bus country And 
at no tome did Orzechowsk: use negative words about the stand 
of the opposition 


In connection with the Jaruzeisk: plan presented by Orzechow- 
ski, Mock rated the various recent duarmament proposals as 
“very petitive” because they have introduced motion imto the 
arms control debate The  nsted States, however. reacted coolly 
to the most recent Polish unmtiative The Polish proposals. @ hich 
dod not take into account the “reguonal asymmetnes and existing 
imbalances. produced nothing new in favor of greater stability 
wm Europe, US State Department spokesman Charles Redman 
noted 


Mock Discusses W aidherm ‘ssue W ith ( anadian [) ~lomat 
AU13165) Vienna WIENER ZEITUNG in German 
13 May fp! 


[Text] Yesterday [i 2 May] Vice Chancellor Foreign Minister Dr 
Alow Mock recerved James Taylor, under secretary of state in 
the Canadian Foreign Ministry who is paying « |-Cay visit to 
Vienna within the framework of the Anstrian-Canadian 
exchange of visits at the level of gh officials 


Vice Chancellor Mock drew Under Secretary of State Taylor's 
attention to the statement that be hed made cartier to the 
Canadian ambassador, in which the Austrian de qualified as 
unfroendly the remark, made by both Canadian Prir.c Minister 
Mulroney and Foreygn Monster Clark. to the effect that Pres. 
dent Waidherm was not welcome to visit ( anada 


Interior Minister Returns From | ondon * isit 
AU111328 Vienne KURIER in German 
9 May fp) 


[Text}On Friday (8 May] Menester Blecha returned from the firs 
visit by an Austrian Minister of the Interior to Great Britam 
Biecha agreed with hes Britssh counterpart Douglas Hurd on 
intensified Austnan-Lritush cooperation in fighting terror and 
drugs Hurd was invited by Blecha for a return vest to Vienna 


At the British Foreygn Monistry, Minster Blecha discussed with 
State Secretary Renton the situation in the Middle East. particu. 
larly the consequences of the PLO congress in Algvers 











Vil. 14 May 87 E2 AUSTRIA 


Hungary Releases Detained ‘Green’ Deputies 
AL 131650 Vienna Domestic Service in German 
1600 GMT 13 May 87 


[Excerpt] The “Green” Nationairat deputks who had bece 
arrested in Budapest taday were released this afternoon arith fos 
other envirommentalsts and a photographer According tc the 
Greens press spokesman. Phus Strobl, the:rr photographic mate- 
nal was ompounded The Austrians will return home this evening 
|passage omrtted | 














hoki Hopes for Reagan-Gorbache: Summit in '987 
L9131320 Hamburg DPA in Germa: 1212 GMT 13 May © 


[Text] Muenster (DPA) — Federal Chancellor Helmut Kohl 
hones [hal a summrl meeting between President Ronald Reagan 
and Genera! Secretary Mikhad Gorbachev “im thu year still™ 
will lead to “a finished arms control agreement.” After aii. 
~comsderable renprachement™ had been achieved in the field of 
dusarmament and arms control winch until recently eceld not 
have been thought possible 


In addrt.on. the most recent statements by both sides. as well as 
the submrsmon of al S and a Sow;et draft treaty in Geneva. have 
“conmderably smoothed” the way to an agreement on longer 
range intermediate nuclear forces jower | 000 kilometers) 


The federa! chancellor used a speech at an event of the north-west 
Grerman textele industry on Muenster on Wednesday to make hu 
disarmament polcy pounts Kobi! sasd that the “movement” of the 
Soret party leader toward a “new way of thinking” m mterna- 
bona! relahons could only be assessed posrtrvely. if he allowed 
the same level of security for Western Ewrope as the Sow et LU mon 
demanded tor itself 


in thes reapect he would be “held to bus word”. Kobi announced. 
We lesten to what General Secretary Gorbachev offers eth the 
same open attrtude we want for cur own instustives We take 
serrowsly we CLamone it Grepassionately. we iest it at the negotiat- 
ong tadic, and we try « om practical cooperation,” the chancel, 
sard The framework for thu, however remains the “overall pobcy 
of owr alhance” — a roxketec polcy of detente eth the offer of 
dialogue and cooperation on the bass of a secure defensive 
mapa tality ~ 


The chancellor » comwenoed that of the West had not adhered to 
the NATO two-track Gecemon om | 98°. the corrent Sower -nrerest 
mm comcrete dmarmament talks would “be unthinkable wn thes 
form. ~ 


Cow-nerarming in the FRG at that ome smoothed the way for 
ine emerging missile reductions rn Europe 


CSSR's Chncupek “Extremely Satisfied’ With Visit 
LDI 1164!) Membere DPA in German 1449 GMT 1) May 07 


Text! Stuttgart — The CSSR Foreign Minister said be was 
_atifed” evth the reswits of hes vier to the Federal! 
Repel’ . 


Al a meeting wrth the prome moemester of Baden. W vertiemberg. 
Lotha. Specth Checenet sand on Stuttgart on Wednesday that 
tedera’ ( hanceli.s Helmut Koh! hed scoepted an invitation to 
the CSSR. Kold’s welt would represent « “milestone” im the 
development of Dilatera! relations 


The Crechosiovek Foreign Minister called on al) those with 
politcal reapomebelrty om Ewroge to set assde motives of prestige 
wo thal an agrerment cowld be reached on the double zero aption 
A step of thes tind cowhd dramatically umprove the chmate im the 


world. Such a “real breskthrough™ could result mm a chew 
reaction om Gusarm ment 


Vegel, GDR's bionecker To Meet “Near East Berlin’ 
LD! 40905 Hamburg DP A i= German 0839 GMT 14 May © 


[Text] Bonn (DPA; — SPD parhamentary party leader Hans- 
Jochen Vogel will meet eh GDR state and party leader Ench 
Honocker near East Bern on Friday Alwin Stemke. spokesman 
of the SPD parhamentary groap m Bonn. sand today that the 
meeting will be held on the Hubertussiock hunting lodge on | ake 
Webdellin This is the first meeting between a fed: a! German 
politicren and Honecker snce the sourmng of relations after the 
7SOth anniversary celebrations in West Berlin and East Berlin s 
subsequent dusunvitation for (West Berlin | governing mayor F ber 
hard Drepgen to attend anniversary celebrations in East Berlin 
Vogel agreed to regular consultations with Honecker after he 
assumed office as leader of the SPD parhamentary group in 
193} Thue next meeting wil! be the fifth 


Expected topecs are current intra German relations and dusar 
mament policy Voge! « also expected to rame humanitarian 
problems As usual Voge! el! be acoompaned by his adviser on 
wtra-German affairs. the Berlin professor Dieter Schroeder 


Reehe ( alls For Retaining ( ertain Missiles in | urope 
LDI 31730 Harsberg DPA in German 1446 CMT 1) May 


{Excerpt} Hamburg (DPA) — According to a CDU /CSU policy 
document, cvssiles with « cange of uf to |,000 km must be 
retained in any dusarmament of medium-range missiles ir bur 
ope On behalf of hus group's members, ‘olker Ruche, deputy 
chairman of the CDU/CS!) Bundescag group, who was briefed 


in Ruehe's new. a double rero solution in medium range ma 
sles. as favored by the FDP — that ws. the complete elimunation 
of longer-raacgc missdes (| 000 to 5.500 km) and shorter range 
mussiles (500 to | 000 km) -- would constitute a “epecia! threat 
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future Contacts between London and Bonn are to be intensified 
over the acxt few weeks in order to arrive af 4 peat stance 
According to a report on the paper The Independent. \%< govern- 
ment ss to exercise pressere on the Germans so thal the double 
rerc solution ss acoepted 


Accordeng to @ report om the paper Dee Welt ‘Thursday edition). 
Brotush Prome Minester Margaret Thatches addressed a letter to 
bedera! Chancetlor Helmut Kohl 2 weeks ago and supressed her 
wterest in a epeedy decision on the sue of medium-range 
messeles on the shape of a list of prortes It emerges from that 
lust that Great Britaen « string for a package solution for the 
entire mediwm-range sphere. which w however to be negotiated 
and come into force gradually Eves if one regards the douwbic 
rero solution as dessrabie. 1 could hardly be pw into practice. i 
states The Britush demand an adjustrrent of nuciear weapons 
arsenals of missiles with a range of ex: than 500 km This could 
be .arned out on the Western ude by modernizing oF stockpiling 
crrsting systems [passage ormitted | 


Dregger ( comments on Arms i a‘ks ip Sraace 
LDI12156 Hamburg DPA in Geran 2043 GMT 13 May © 


[Eacerpt] Pars (DPA) — Ie tie wee of Alfred Dregger. 
charrman of the CDU /CSU Bundestag group, the French gov 


FEDERAL REPUBLIC OF GERMA'Y 


ernment is not interested in a so-called extended rero solution 
Rather, « favors an “equal upper limit at a low level” for nuclear 
medium-range massiies erth a range of under | G00 im. Dregger 
reported in Parw before be and Willy Wommer. the Bundesiag 
group s defense policy spokesman. continued thew disarmament 
consultetions with leading French poluicians cn Thursday 
(today; 


Following a talk eth French Foregn Minurer Jean-Bernard 
Raimond, Dregger ard he « convinced that the Federa! Govern- 
ment could expect support from France when i establishes its 
position on the Sowet disarmament proposals 


As the major party affected by a so-called dowble zero option. the 
Federal Repub must protect its legitumate security mmterests in 
thes, Dregger sad 


France ering to work out a punt stance on the dmarmament 
mauve with the other allance partner, especially Bonn 


Dregger also referred to a statement by Rawmond mn the Nationa! 
Assembly in Pars on Widnesday ebich outhned the French 
posr’-on pror to the departcre of Prome Minister Jacques ( herac 
tc ~oscow [passage ormrtted| 














Chirac Leaves For ‘Delicate’ Visit to Moscow 
LD141124 Paris Domestic Service in French 
1030 GMT 14 May 87 


[Text] Prime Minister Jacques Chirac left Paris this morning for 
a 3-day visit to Moscow, a visit which everyone agrees is delicate 
as Jacques Chirac and Mikhail Gorbachev are not completely in 
agreement on the modalities of disarmament in Europe. 


Minister Voices Concern for S. Pacific Stability 
BK 140642 Hong Kong AFP in English 0623 GMT 14 May 87 


[Text] Noumea, May 14 (AFP) — French Overseas Territories 
Minister Bernard Pons Thursday expressed concern for stability 
in the South Pacific following the coup in Fiji. 


He said on local French state radio that the Fiji takeover was 
“preoccupying™ and used it to justify the continuing French 
presence in New Caledonia. 


Mr Pons, who arrived here last Monday, said that France had 
often been criticised by South Pacific nations as a potential factor 
of instability because it wanted to stay on in New Caledonia. 


“It is quite the contrary and instability in the area can come from 
states that are in difficulty,” he said, adding that the French 
presence in the South Pacific constituted “an element of detente” 
encouraging “development of democracy” and avoiding the 
establishment of “certain totalitarian regimes”. 


Statement on Cooperation With ROC Issued 12 May 
OW1 31231 Taipei CNA in English 0950 GMT 13 May 87 


[Text] Paris, May 12 (CNA) — The delegations of the Republic 
of China and France to the Fourth Chinese-French conference 
of economic cooperation agreed in a joint statement Tuesday that 
more intensive efforts should be made to ensure the continuation 
of the recent expansion of the bilateral trade volume. 


The joint statement was signed Tuesday evening by the leaders 
of the two delegations — Chang Kuang-shih, chairman of the 
China External Trade Development Council, and Dr. Pierre 
Aigrain, president of the French Committee of Economic 


Cooperation. 
The statement said that the two delegations reviewed ways to 


and in third countries. They shared the view that the future of 
the two economies could become interdependent given the high 
competitiveness of each country's industries and the ample poten- 
tial for further bilateral economic cooperation. 


an tn the ate — — ; 
tional economic environment, both delegations expressed 
concern over the rising tide of protectionism as well as the 
fluctuations on the international currency market. They resolved 
to carry out whatever cooperative measures are necessary to 
safeguard the principle of free trade. 


In this spirit, the French side expressed its feeling that the 
Republic of China in Taiwan, as a newly industrialized country, 
should begin to take a great role in matters concerning the 
industrialized countries. 


The statement pointed out that trade between the two countries 
1s currently disproportionately concentrated on a limited number 
of items. Both delegations agreed that measures should be taken 
to diversify trade items, and to make a joint investigation of new 
trade opportunities. The two sides plan to promote cooperation 
in industry and services between both countries, said the 
statement. 


The fourth Chinese-French conference of economic cooperation 
opened Tuesday morning. The participants from the two coun- 
tries took part in seven sectional round table discussions in the 
afternoon. They will discuss major administrative, judicial and 
financial rules of business relations Wednesday. 
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Two Italian Technicians Detained in Iran 
AU131525 Paris AFP in English 1518 GMT 13 May 87 


[Text] Rome, May 13 (AFP) — Two Italian technicians working 
in the southern Iranian port of Bandar-e ‘Abbas have been he!d 
by the Iranian authorities for two weeks, the Italian Foreign 
Ministry said Wednesday. 


Giovanni Bellamano and Alessandro Roversi were among 23 
Italian employees of the Milan-based Gruppo Industrie Elec- 
tromeccaniche (GIE) working on the contruction of a power 
station in Bandar-c ‘Abbas, according to a report in the Milan 
daily /! Giornale. They were arrested on April 30, and neither 
Italian diplomats nor company representatives have been able to 
see them. 


The reason for their detention has not been given. 


The ministry, in a statement confirming the newspaper report of 
the men’s arrest, said diplomatic contacts were under way to 
resolve the situation, but did not elaborate. 


PCI'S Natta Views Post-Election Prospects 
PM131340 Rome LA REPUBBLICA in Italian 
10-11 May 87 p 3 


[Interview with PCI Secretary General Alessandro Natta by 
Mino Fuccillo in Rome; date not given] 


[Excerpts] [Fuccillo] Good day, Mr Natta. Would you explain to 
us why the Italian people should vote for you now? 


[Natta]! will tell you briefly: It is because this time the elections 
are being contested without precise roles, because nobody can be 
sure what his position will be after the poll. The DC is not certain 
of remaining in the government, the PCI is not inevitably bound 
to remain in the opposition, and it is not decreed that the the PSI 
can retain the pivotal role. Many people believe that elections 
ultimately change virtually nothing. This time, however, the 
voters have a free hand: They really can determine the formation 
of new governments and new alliances. The voters can do so 
because the parties are contesting the elections individually: 
There is no majority, no opposition. In other words, this time a 

vote for us really could mean a change of government. [passage 
pear toer 


[Fuccillo] With whom will you form this government, Mr Natta? 


[Natta] The majority we are aiming at relates to all reforming 
and nonconfessiona! democratic forces. We are telling the voters 
we believe it is possible to build an alliance with these forces. 
"fowever, allow me also to say it is not simply a matter of party 
names and alignments; we did not one night dream up the idea 
of listing a number of parties to see if it would be possible to 
accumulate 50 percent and or more of the vote. We can now speak 
of the possibility of a new majority because the end of the 
five-way alliance marks the end of a cycle. 


[Fuccillo}] Are you really sure that the five-way alliance is fin- 
ished” 
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[Natta] It depends on the voters. | certainly do not believe that 
the majority is obligatory, so to speak: The voters really can 
choose. However, what I really do consider finished, and a 
failure, is the attempt, pursued for some time by the Center-Left, 
to do without one-third of the country and of parliament. Yes, 
the five-way alliance was the final attempt to pretend that we do 
not exist: It resulted in a fight for power and ended much less 
decorously than the Center-Left. 


[Fuccillo] Are you reviving the theory that nobody can govern 
this country without the PCI? After all, the country has been 
governed for 40 years and you have always been in the opposition. 


[Natta] Of course, it is possible to govern without the PCI and 
indeed governments and majoritics have been formed without us: 
What it is not possible to do is to declare the matter settled once 
and f » all, to decide that governments and majorities will always 
and forever be formed within a government club with hereditary 
members. If this is how it works, nobody should be surprised if 
those members govern badly. | maintain that all the parties now 
have an equal right to govern. If others maintain that only they 
are entitled to do so, that platforms are just pieces of paper and 
that it is ministries that count, then let the voters judge what kind 
of idea of democracy they regard most highly. 


[Fuccillo] Mr Natta, do you really believe the PCI will be in the 
government during the next legislative term or is this just a flag 
that has to be waved during the election campaign? 


[Natta] You see, even you do not believe that democracy can lead 
to its natural conclusions in this country. | do not know whether 
we will join the government. I do know that the approach that 
envisaged set roles for the parties has collapsed. | know it is 
possible for us to join the government. | know it is for this that 
we are calling for votes and will use them after 14 June. 


[Fuccillo] You spoke of forming a government with the Socialists 
and nonconfessionals. What about the DC? 


[Natta] If we are in the government, the DC is not. And vice 
versa. If the prospect of a government understanding with the 
DC was ever part of our political outlook, it is no longer. The PC! 
and DC are alternative forces — opposing forces, we may say. 
This should be clear by now, but if anybody has their suspicions 
about this, after all, any doubt is justified: Indeed, does the hand 
really have five fingers? 


[Fuccillo] So, into the government, without the DC. You have 
already tried — recently, too — to form a majority with the 
others. Would you care to tell us what happened and, in particu- 
lar, why that which failed yesterday should succeed tomorrow” 


[Natta] The five parties of the former majority began the legis- 
lative period with an agreement and the transition to another 
majority during the same legislative term entailed a leap that 
many considered too sudden. | can understand, and did under- 
stand, this concern. But the new legislative term is not identified 
from the outset with the five-way alliance, so these anxicties 
should diminish. Yes, we have already tried with Craxi and 
Spadolini, when we proposed a majority and government with the 
PCI, to hold a referendum and try to avert an election. The 














majerhy for the seerendom Gat would have lsutad the DC 


[Natta] | believe that a convergence is possible with the PRI 
because of that party's characteristics and nature, certainly not 
just because there is a prime ministership at stake. But although 
it is right to tell the voters in advance with whom and why you 
want to build a majority, you must not forget that without the 
votes all this remains within the realm of laudable intentions. It 
is the people who will decide, in a month's time. 


[Fuccillo] What result are you asking for in the elections; what 
result is needed to permit the emergence of a new majority” 


[Natta] A good result for the whole of the Left and for the 
nonconfessional! parties, as long as they clarify what they intend 
to do with their votes. 


[Fuccillo}So, the imporiant thing for you is a defeat for the DC. 
[Natta] That seems obvious to me. 


[Fuccillo] What does the PCI expect? At the moment, people are 
playing the “thresholds” game, that is, the percentage above or 
below which victory or defeat begins: 13-14 percent for the PSI, 
34-35 percent for the DC. W iat is your threshold? 


[Natta] We must have a little over 30 percent; we expect to 
receive a little more than 30 percent. 


[Fuccillo] Let us consider the others’ election campaigns: The PSI 
is talking about your subordination to the DC, de facto under- 
standings, secret understandings. 


[Natta] Yes, suspicions, specters. | have already said what does 
not exist. Let Craxi say, rather, what he proposes — or does he 
intend to request votes on the basis of suspicions? 
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[Fuccillo] Tell us frankly the nature of your relations with the 
DC. 


[Natta] There is no government understanding with the DC. But 
this does not mean that we are no longer talking to the DC. There 
are fundamenta! national interests that demand a dialogue with 
everyone. For instance, foreign policy, which must be that of the 
entire nation. Then there are the institutional reforms. 


[Fuccillo] Indeed, you seem to be more in agreement on these 


[Natta] I believe it is possible to make radical changes to the 
Constitution but I do not believe in or agree with the institutional 
break discussed at the Socialist congress. Above all, | mistrust 
an institutiona! break proclaimed by someone at the Chigi Palace 
who probably wants to return there. 


[Fuccillo] Are you referring to the direct election of the chief of 
state? 


[Natta] Yes, but not only that. The proposed electoral reforms 
designed to further polarize the voters and political alignments 
do not seem to me the right way to facilitate political alternatives. 
Above all, I mistrust proposed reforms designed to suit an 
individual party's interests. Indeed, how can you call for a 
presidential system while maintaining proportional voting 
intact? | realize that this suits the PSI, but you cannot change 
laws as you change clothes, to suit an individual. 


[Fuccillo] Does the PCI like the idea of two alternative 
alignments alternating in government, or does it not? 


[Natta] We have supported, and still support, the proportional 
system. It can be amended. We have already submitted proposals 
and are willing to discuss other people's. However, we say “no” 
toa majority law, not not because it does not suit us. We say “no” 
because the mechanisms do not exist to replace the political 
processes. Let me explain: At present, the citizens can use their 
vote to create the conditions for a different majority. The parties 
have to make the necessary politica! decisions. A!! this is possible 
within this system, so there is no need, no reason, to overthrow 
it. It is not true that the proportional system blocks everything: 
Under the proportional system, certain parties have disappeared 
in Italy. It is not true that a majority system always and inevita- 
bly dictates the formation of alliances. The numerical 
requirements for a different majority existed in the parliament 
that has just been dissolved. It was the politica! will that was 
lacking. Now let the voters powerfully display their political will 
through their votes. We are willing to discuss matters and to act 
to improve the system. But the issue must not be -arned upside 
down. 


[Fuccillo] The PSI is your prime potential ally. Why, despite what 
you call the disaster of the five-party coalition, is the distance 
does the understanding on the Left never materialize’ 











Vil. 14 May 87 


[Natta] | disagree: The situation on the Left has improved since 
the time of the dispute over the escalator system. For instance, 
the PSI has realized it made excessive concessions to the DC on 
the subject of local government, and relations have improved 
within the trade unions. Of course, we are separated by our 
assessments of the five-way alliance, and we were separated by 
the final developments in the crisis. Now, they are bombarding 
us with exorcisms to dispel the specter of the historical com- 
promise, but that is just propaganda. 


[Fuccillo] The PSI was not pleased with the eminent candidates 
you are presenting; they say you are signing people on, like 
[television magnate} Berlusconi, what with Giolitti and Pintor. 


By the way, you delivered the report on the expulsion of Pintor 
and the Manifesto group from the PCI. How do you feel now 
about offering expellees a place on your lists? 


[Natta}Giolitti, Pintor: That was back in 1956 and 1968; we have 
come a long way since then. | am pleased about these candidacies: 
Do you know why? It is not a return to the PCI, a return to the 
paternal home. Their candidacy has a different significance: 
They believe a change is possible and are joining us certainly not 
to further their careers or to spite the Socialists but because the 
game is open and it is worth playing; because the five-way 
alliance really did fail, because democracy in Italy will be stifled 
if it boils down to a duel between Craxi and De Mita. And it is 
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[Fuccillo] These names are reminiscent of ruptures and crises 


[Natta] Political, never personal ruptures. But what you want to 
know is my personal feelings; you want the PCI secretary genera! 
to say what he feels. Well, if I caused a wound | am happy to hea! 
it. 


[Fuccillo] What do you fear the most on 14 June? 
[Natta] Abstentions. 


[Fuccillo] Who appears to you to be experiencing the greatest 
sifficulties? 


[Natta] The DC and PSI face a difficult election campaign. 


[Fuccillo} In your opinion, does the Fanfani government have a 
greater right to act as caretaker until the elections or would it 
have been more correct for the Craxi government to stay on until 
then? 


[Natta] Following the Christian Democrat ministers’ with- 
drawal, the Craxi government could no longer remain in office. 
But the Fanfani government is certainly not the non-partisan 
government that we called for. | can understand the Socialists’ 
anger but perhaps they miscalculated, perhaps they believed that 
Fanfani too would give up and that Craxi would be given another 
chance. Instead, they should have had the courage to choose 
another path. May the voters help them do so in a month's time. 




















Lisboa Reports Susiov Remarks on Talks in F ortugal 
LD141105 Lisbon International Service 
in Portuguese 1002 GMT 14 May 87 


[Text]Speaking at a press conference in Lisbon, Viadimir Suslov, 
Soviet ambassador extraordinary and plenipotentiary for special 
missions, said that the Soviet leadership takes the view that in 
the present very complex international situation it is necessary 
tomaintain an intensive and active dialogue among all coun- 
ries,regardiess of their social systems. He was summing up 
thegoals of his visit to Portugal for talks with the Portuguese 
authorities. 


Suslov said that he had briefed the Portugese side on the USSR's 


stand and initiatives on the disarmament process and hoped that 
these will now be duly considered. He said that the USSR 


believes that Portugal, as a European country, should be no less 
concerned than the other states with ridding Europe of nuclear- 


weapons, even though it has no such weapons on its territory.Por 
tugal is a member of NATO and as such can make its voice 
heard,not only within this alliance but in other European forums, 
he added. 











Vil. 14 May 87 


Costa Rica's Arias Continues Official Visit 


Meets King, Prime Minister 
PA132226 San Jose Radio Reloj in Spanish 0100 GMT 
13 May 87 


SPAIN NI 


The Central American countries are responsible for the 
achievement of a peace agreement in the region, President Arias 
said today after his 2-hour meeting with Spanish Prime Minister 


[Begin Arias recording] We have the obligation of [words indis- 
tinct} That is why we are [words indistinct] a new opportunity 
which is the Esquipulas meeting [passage omitted] 


Ordonez Lauds Arias’ Pian 
LD1 32243 Madrid Domestic Service in Spanish 
1800 GMT 13 May 87 


[Excerpt] Costa Rican President Oscar Arias, who is in our 
country on an official visit, is to hold a reception at the Prado 
Palace this evening in honor of the King and Queen of Spain, 
Don Juan Carlos and Dona Sofia. 


[Begin Fernandez Ordonez recording} We are in the presence of 
an eminent representative of an illustrious democracy, of an 
extremely worthy representative of democracy in America, a 











Vil. 14 May 87 


NORWAY 


Paper Outlines Objections to U.S. Strategy 
PM131629 Oslo ARBEIDERBLADET in Norwegian 
7? May 87 p 5 


[Novosti correspondent Dmitriy Kiselev article: “Under the US. 
Umbrella™] 


[Text] Under the bilateral agreement, the U.S. Air Force is given 
the nght to use specially built or modernized Norwegian air bases 
for bomber aircraft which will attack the Soviet Union. F-111 
aircraft, which could have nuclear arms on board, have several 
tumes landed at air bases which will be used as transit points (on 
the way tu the Soviet Union). The U.S. Navy has everything it 
needs in the Norwegian fjords — from protection behind the:r 
cliffs and repair bases to forward positions for launcaing missiles 
against Soviet territory. The United States is holding land exer- 
cises in Norway with increasing frequency. The stockpiles of 
heavy equipment in Trondelag are sitting waiting for their time 
to come, and the regional electronic equipment to be used in 
connection with military operations by all types of troops is in a 
state of constant readiness. All this in case a “crisis situation™ 
arises. 


Up to now, no one has made it clear what is to be read into this 
key term — or at least has no one has done so publicly. The 
majority of Norwegians probably take the vague term “crisis 
situation” to mean a “crisis in the north.” And the fact that the 
word “north” is missing from the official “crisis situation” 
definition is ascribed as a rule to the need for brevity in defini- 
tions. However, brevity is not what is most important here. 


In 1982 U.S. Defense Secretary of Caspar Weinberger said: 
“The main concept behind the theory of ‘horizontal escalation’ 
is that, if we are the target of an attack, we need not only launch 
a counterattack where the attack took place. We must consider 
the possibility of also reacting in other areas where it is easier for 
us to do so or where we have the most favorable position from a 
geographical or tactical viewpoint... At the present time, we do 
not intend to adopt this strategy, but we are discussing it.” And 
so, time has passed and today the “strategy of horizontal escala- 
tion” has become a fact. 


For Norway, this means that every crisis situation which arises, 
even if it is somewhere else in the world, could be the go-ahead 
for a U.S. attack on the Soviet Union from Norwegian territory 
and Norwegian waters. It would be difficult to find any position 
more suitable geographically or tactically, and in addition the 
Americans’ “horizontal escalation” is complemented by a “ver- 
tical escalation,” that is, a possible escalation of the striking 
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power of the arms used, with nuclear arms as the topmost rung 
on the ladder. 


The little detail of “horizontal escalation” is the fruit of U.S. 
military discussions. It has not been officially discussed in 
NATO. But this has not prevented the United States from 
making this its current doctrine. The US. allies have simply been 
confronted with a fait accompli. 


In this context, the idea of establishing a nuclear-free zone is even 
less attractive to the Americans and an even more burning issue 
for the Scandinavians. A zone which simply limited the 
Americans’ possibility of launching attacks from this area would 
in no way affect their ability to defend themselves. Because, 
according to the conclusions reached by the experts, it is nonsense 
for a country like Norway to be defended using nuclear weapons. 


However, the point of departure on which NATO bases its 
doctrines is precisely this possibility of implementing a first 
the essence of “nuclear deterrence.” If a nuclear-free zone were 
established, Norway and Denmark would no longer be part of 
this “deterrence policy,” which would be meaningless for ‘hem. 
But at the same time, it would cancel the Soviet Union's need for 
similar weapons designed to counter this strategy Nor would 
such a zone in any way commit Norway and Denmark to 
withdraw from NATO and it wouid not change anything about 
the traditionally stable relations between the countries in the 
Nordic community. 


It goes without saying a nuclear-free zone would not solve all the 
security policy problems in the northern regions, but stability 
would undoubtedly be strengthened. As far as the Soviet Union 
is concerned, it gives its support in word and deed to this idea also 
because such a zone would have a positive effect on the interna- 
tional political climate. For its part, the Soviet Union has not only 
said it 1s willing to give guarantees for a nuclear-free zone, it has 
also removed medium-range missiles from the Kola peninsula, 1s 
ready to withdraw its nuclear fleet from the Baltic, and has 
proposed that the intensity of the naval exercises which take place 
in Norwegian waters be reduced. 


At the same time, the military activity which in practice takes 
place in the vicinity of Norway, stimulated by the Americans in 
accordance with their “horizontal! escalation,” moves Norway 
further and further into the unknown. It is possible that many 
people in Norway view the military support and the new technical 
equipment shipped from across the ocean as individual! elements 
which they do not see as parts of an overall concept. But thinking 
that way is to miss the forest for the trees. 
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Thatcher Urges Kohl To Mahe Missile Decision 
DW140921 Bonn O1E WELT in German 14 May p / 


(‘Reamer Gatermana article: “Mrs Thatcher Urges Kohl To Make 
faocusson about Munsile issue ™] 


[Text] London — British Prime Minister Margaret Thatcher, in 
a letter seat to Federal Chancellor Heimut Kohi, expressed her 
interest in a speedy decision on the intermediate-range missiles 
msue by inchuding it within a lst of pmorities. The letter, which 
was delivered to the chancellor 2 weeks ago, has not been 
officially confirmed by Downing Street. Mrs Thatcher had also 
contacted the governments in Paris and Washington directly 


The «itiatrres 49° im contrast to London's public restraint. The 
government Sas aiways stressed tha! neither it nor the other 
European NATU partrers are under time pressure in the process 
of formang their op»mons. The beginning of the election campaign 
is in the background of the UK's impatience. London thinks 
Progress »n nuclear disarmament may enhance Mrs Thatcher's 
election chances. 


The letter contains a list of pnorities composed of si1 pornts. The 
ty. shows that Great Britain seeks a package solution for the 
“ole mtermediate-range sector However, it would agree to 
ste >by-step negotiations and step-by-step implementation 
Evenif t thinks the zero-zero solution desirable, it 1s, according 
to Downing Street, hardly feasible in practice. 


The prority list also reflects a desire for globa! disarmament and 
comprehensive inspection. Apart from that, the exclusion of third 
countnes is emphasized Consequently, agreements ought to 
include US and Sonet arsenals. 


UNITED KINGDOM Q! 


it is not known how London, in that context, assesses the role of 
German Pershing-1A mussile\. whose nuckcar warheads arc 
under American lock and key. 


weapons arsenals to be ad,usted That may be accomplished by 
the West modernizing existing systems, or by increasing the 
number of such mussiles, in which case the additional deployment 
of American F-111 bombers or the deployment of sea forces 
equipped with nuclear weapons would be conceivable London 1s 
of the opimon, however, that those systems should be assigned to 
cerned that nuclear deterrence and the US. presence in Europe 
be maintained 


Concerning the withdrawal! of longer-range intermediate-range 
missiles (LRINF), Defense Secretary Younger recently stated 
that the West runs a certain risk in that context, “but such risk 
is tolerable.” 


restrained itlself un public by stating that is has no inter.2ion of 
disturbing the decisionmaking process within the alliance or to 
appear as the leader. 


Healey Visits USSR To Discuss Arms Proposals 


For reportage on the visit to the Sovet Union by Denis Healey, 
shadow foreign secretary, see the Arms Control & Disarmament 
Section of the 12 Soviet Union Daily Report nd subsequent 
issues 
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Forengn Minister Meets Iran's Special Envoy 
LD131833 Tehran IRNA in English 1755 GMT 13 Mey 87 


[Text] Tehran, May 13, IRNA — Special envoy, Syrus Nasseri 
{name as recerved)of lraman Foreign ministry arrived in Nocona 
Tuesday for talks with Yeorys lakovow, Cyprnot foreign minss- 
ter 


At the mecting with the C ypnot foreign minister today, Nasser 
submitted lakovow a letter from his lraman counterpart Dr ‘Ali 
Akbar Velayat:. He also held talks on bilateral cooperation on 
the upcoming non-algned fonegn ministers meeting to be ‘eld 
m Cyprus. 


Syrus Nasser, who is the head of Foreign Ministry's interna- 
thona! Assembles Office breiod the Cypriot foreign minister on 
Iraqi crumes commutted in the imposed war, including its bom- 
bardment of Iraman residential areas, deployment of chemical 
weapons, attacks on neutral shipping, and its attempts to expand 
and regyonalize the war He also enunciated the Islamic Repub- 
c's stance towards Iraq's war crimes. 


Atun Optimistic on ( ouncil of Europe Representation 
1A131447 Ankara Domestic Service in Turkish 
1000 GMT 13 May 87 


[Text] Turkish Cypriot Republican Assembly Speaker Hakki 
Atun has said that although the credentials of the Greek Cypnot 
deputy were approved at the Council! of Europe Parliamentary 


CYPRUS R' 


recorc ang} in a news conference he held in Lefkosa 
[Nicosia] today, Atun sasd that a motion that some 20 deputies 
in the Parhamentary Assembly opened up for sagnature by other 
members proved that the sue of Turkish Cyprot representation 
at the Parliamentary Assembly was being sernously considered 
The proposal! made by the Swiss delegation o lls for ‘he repre- 
sentation of the Turkish Cypriot side under an appropriate status, 
Atun said, and added that 27 deputies expressed their desire for 
direct air flights to the Turkish Republic of Northern Cyprus 
[TRNC] by foreign airline. 


He continued: Though the credentials of the Greek Cypriot 
deputy were renewed, in new of the sernous signals in favor of a 
Turkish Cypnot representation, | am convinced that the Counc:! 
of Europe Parliamentary Assembly will be a surtable platform 
for us. 


In turn Ergun Vehbi, a deputy of the opp sition Turkish Repub- 
with Atun, said they did not agree with the TRNC Government's 


recent decision to end its relationship with the C ownci! of Europe 
lend recording | 
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Continuing Reportage on | 2th Congress of KKE 


Papendrees Recetves SED) Arce 
NCI31134 Athens Domestic Service in Greek 
1100 GMT 13 May 87 


[Text] Prome Minsster Andreas Papandreow recerved Hermann 
Axen. Central Committee Politburo member, at the 
Maximos Palace at noon today. Axen gave the Greek prime 
minister a message from Pressdent Ench Honecker 


During the conversation that followed. Papandreow and Axen 
exchanged wews on various current internationa! questions, with 
special emphasis on matters pertaining to nuclear disarmament 


Hlorahin, Solemeetse: Statements 
NC131656 Athens RIZOSPASTIS in Greek 
13 May 87 pé 


[Text} Kharilacs Florakis, KKE Central Committee secretary 
tee Polstburo member and chairman of the Party Control Com- 
muttee, yesterday morning at the party's headquarters in Perissos 
{Athens suburb} 


After the meeting, Florakis made the following statement 


“We held a very interesting discussion Our side briefed Comrade 
Solomentsev on the situation in our country — thas is his first 
visit — and told him that he should use his tome here to get to 
know our country as well as possible, with the hope that this wil! 


want to organize our work in such a way that we may attend the 
congress, but also get to know Greece as well. We will exert every 
effort so that our stay here and our participation in the congress 
will contribute to the strengthening of relations between our two 
parties, as wel! as between our peoples and countnes The history 
of owr relations s very nich, and our generation, as weil as future 
generations, must multiply thu nch heritage We. for our part. 
for owt country's sake, will do everything possible to fulfill this 
duty 


“We wish the Greek people progress, happiness, and peace.” 


GREECE $1 


Sotomeatee: Veet 
NC141134 Athens Domestic Service in Greek 
1100 GMT 14 May 87 


[Text] Prume Minister Andreas Papandreow received at Kastri at 
noon today Mikhail Solomentsev, CPSU Central Commitice 
Politburo memtir, who is heading a Sonnet delegation to the | 2th 
KKE Congress. 


tecularty those connected with international efforts for nuclear 
disarmament 


Security Department Investigates Bomb F xplosions 
NC140438 Athens Domestic Service in Greek 
0400 GMT 14 May 87 


[Text] Two bomb explosions occurred shortly after midnight at a 
Ministry of Agriculture branch on 6 Kapnokoptiriou Street, 
Kilonos, and on | § Khalkokondhil: Street in Athens A. uniden- 
fied person telephoned a newspaper warning that bombs had 
been planted in the two buildings The police managed to cordon 
off the area, thus preventing any casualties. The explosion on 
Khalkokondhil: Street was very strong, shattering windowpanes 
and breaking window frames that were hurled into the street 


tor general of the Public Order Ministry; Chief of Police 
Nikolaos Arkoudheas, oad other semor officers visited the venue 
of the explosions. Attiki security department people are conduct- 
Ing investigations: 


“ELA Clases Responsibility 
NC141111 Athens Domestic Service in Greek 
0930 GMT 14 May 87 


[Excerpt] The ELA [Revolutionary People's Struggle) organiza- 
tron sent a proclamation to a newspaper in the early hours this 
morning claiming responsibility for the bomb attacks that took 
place shortly after midmght on 15 Khalkokondhili and 6 Kap- 
nokoptinou Streets in buildings in which Ministry of Agriculture 
offices are located [passage omitted} 


Molotoy Cocktails Thrown at Athens Bank 
NC1 31444 Athens ELEVTHEROTIPIA in Greek 
13 May 87 p @ 


[Text] Unidentified men threw Molotov cocktails at a bank on 
Kallidhromiou Street in Exarkhia [Athens district] shortly after 
midnight last night 


‘Preventive’ Measures f aforced 
NC131500 Athens ATHENS NEWS in English 
13 May 87 p6 


[Text] An official of the Greek police has declared that “preven- 
tive police surveillance” measures are being enforced in public 














burldings and offices as well as in embassies as of last mght. after 
rumours of susproous movernent of anarchic elements 


Airspace ‘Violations’ by U.S. Turkish Aircraft 
NC131504 Athens Domestic Service in Greek 
1400 GMT 13 May 87 


[Text} Both Turkish and U.S. aircraft participating in the NATO 
space. On 6 May there were six violations of air traffic reg- 
ulations by Turkish planes and one violation by US planes, as 
well as two violations by ome Turkish plane and one L S plane 
On || May Turkish planes infringed upon our Fhght Informa- 
tion Region two times, in addition to violating our national air 
space twice 





EVO To Build Portable Weapons for Armed Forces 
NCI31958 Athens Domestic Service in Greek 
1800 GMT 13 May 87 


[Text] Withen the framework of modernizing the country's weap 
backing the loca! defense industry, the EVO [Hellen Weapons 
Industry | has been grven an order for the manufacture of a large 
number of portable armaments 


The Ministry of Nationa! Defense announced that this program 
to resupply the mulstary covers a 10-year pernnod and will cost | 5 
bilhon drachmas 
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Baigaria Returns Body of Vian hilled a1 Border 
7 4140646 Ankara Domestic Service on Turkish 
2000 GMT 13 May 87 


[Text] Murat Zileli was handed over to the Turkish authorives 
yesterday along with the body of Recep Aytekin. killed in yester- 
day's mcadent at Edorne’s Kapukule border checkpoint. and the 
car im which the two tred to cross into Bulgana 


The incadent cocurred when the two tred to cross the Turkish 
checkpownt without stoppeng for the necessary formalities, but 
» ate stopped by the fire of the Buiganan customs guards 


Aytekin was killed by the guards as the two tried to return to the 
Turkish side. 


The Turkish Radio and Television Edirne correspondent reports 
that a Turkish delegation, headed by « Kapekule official and 
Edirne Deputy Governor Nihat Oryel, met at | 500 today with 
the Bulganan border commutice at the Turkish checkpownt: 


Following the meeting Zileh. who accompamed Aytekin in the 
car, was handed over to the Turkish authorites along with the 
car and Aytekin's body 


In a statement following the meeting. Edirne Governor Yilmaz 
Ergun said a thorough investigation into the incident s under 
way 


Bozer Departs for Portugal for EEC Application Talks 
TAI31109 Ankara Domestic Service in Turkish 
1000 GMT 13 May 87 


[Text] Minister of State Ali Bozer has left for Portuga! to hold 
talks on Turkey's application for full membership in the EEC. In 
a statement at Istanbul's Ataturk Airport, Borer said that he wil! 


TURKEY TI 


hold talks on the problems Portugal faced prior to ts ERC 
membership and on its organizational methods He sasd that (hes 
will be hes last wiset to an EEC country on the usue He will retern 
to Turkey on 17 May 


ladian | oreign Ministry Officia: Departs 13 May 
7 41 40648 Ankara Domestic Service in Turkish 
2000 GMT 12 May #7 


[Text] Indian Foreygn Monstry Under Secretary Ambassador 
Menon, who was on an official wieit, left Turkey today after 
concluding bus contacts In a statement at Istanbul's Ataturt 
Aurport, Menon said he had held beneficaa! talks during hes viset 
on various belatera! msue He expressed his conviction that hes 
visit will contribute to the further development of relations 
between the two countnes 


CSSR, Turkey Sign Economic Protocol in Ankara 
TAI31102 Ankara Domestic Service in Turkish 
1000 GMT 13 May #” 


[Text] A protocol related to the 10th round of Turkish- 
signed in Ankara According to the protocol, the two countnes 
agreed to exert efforts to increase cooperation in ventures to be 
undertaken in third countnes The two countnes also agreed to 
take the necessary measures to increase the bilateral trade vol- 
ume and to diversify theo trade The delateral trade volume was 
$91.5 million im 1986. Turkey imported goods worth $67.5 
mulhon in | 986 

Crechosiovak Deputy Minister of Foreagn Trade Jan Garcar and 
the delegation accompanying him will leave Ankara for Istanbul! 
thes afternuon The delegation will leave Turkey tomorrow 
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